










































Council Agenda Item: #R4 
 
SUMMARY: 
Council approval is requested of ordinances adopting the Town of Addison annual budget for the 
fiscal year 2006-07 and for the property tax rate.   
  
FINANCIAL IMPACT: 
 
The budget appropriates $57,655,890 using $53,754,290 in revenues and $3,901,600 in reduction of 
combined fund balances.  The reduction in fund balances is primarily due to capital projects 
 
BACKGROUND: 
Exhibit A provides a summary of the FY 2006-07 City Council’s Proposed Budget.  Changes to the 
City Manager’s Recommended FY 2006-07 Budget are summarized as follows: 
 
 
 Original City 

Manager’s Budget 
City Council’s  

Adopted Budget 
 

Variance 
Revenues $53,726,500 $53,754,290 $27,790 
    
Total Appropriations $57,047,060 $57,655,890 $608,830 
 
Major changes made to the City Manager’s budget submitted in July include: 
 
Revenues: 
• Additional property tax revenue ($63,800) 
• Decrease in airport revenue from fuel flowage fees and rental fees ($115,000) 
• Additional revenue for homeland security grant for security cameras at Arts and Events 

District  ($99,000 - Hotel Fund) 
 
Expenditures: 
General Fund 
• Addition of Oaks Northing Lighting Plan ($140,000) 
• Adjustments to funding for non-profit agencies ($23,200 – General Fund and Hotel Fund) 
Hotel Fund  
• Additional funds for the Special Events for water expenses at Addison Circle Park ($50,000) 
• Moving of Historic Depot ($50,000)  
• Addition of Music Man performances ($47,000) 
• Addition of air conditioning expenses at Oktoberfest ($46,570) 
• Security cameras at Arts and Events District ($150,000) 
• Addition of a Theatre Study ($30,000) 
 
Capital Replacement Fund 
• Additional funds for the phone system replacement in the Capital Replacement Fund 

($46,000) 
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Utility Fund 
• Additional funds for wastewater treatment due to an anticipated rate increase by the Trinity 

River Authority ($51,400) 
 
RECOMMENDATION: 
It is recommended that the council approve the budget for the 2006-07 fiscal year. 



ORDINANCE NO._____ 
 

AN ORDINANCE OF THE TOWN OF ADDISON, TEXAS APPROVING 
AND ADOPTING THE ANNUAL BUDGET FOR THE FISCAL YEAR 
BEGINNING OCTOBER 1, 2006 AND ENDING SEPTEMBER 30, 2007; 
PROVIDING THAT SAID EXPENDITURES FOR SAID FISCAL YEAR  
SHALL BE MADE IN ACCORDANCE WITH SAID BUDGET;  
PROVIDING FOR A REPEAL CLAUSE 

 
BE IT ORDAINED BY THE CITY COUNCIL OF THE TOWN OF ADDISON, TEXAS THAT: 
 

WHEREAS, the City Manager of the Town of Addison, Texas has heretofore filed with the 
City Secretary a proposed general budget for the city covering the fiscal year aforesaid; and 
 

WHEREAS, during a public hearing, all interested persons were given the opportunity to be 
heard for or against any item contained in said budget, and all said persons were heard, after which 
said public hearing was closed; and 
 

WHEREAS, the City Council, upon full consideration of the matter, is of the opinion that 
the budget hereinafter set forth is proper and should be approved and adopted: 
 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE TOWN OF 
ADDION, TEXAS: 
 
SECTION 1. That the sum of $57,655,890 is hereby appropriated for budget expenditures and that 
expenditures during the fiscal year shall be made in accordance with the budget approved by this 
ordinance unless otherwise authorized by a duly enacted ordinance of the City. 
 
SECTION 2. The budget as adopted shall be deemed the official budget for the Town of Addison, 
Texas for the said fiscal year and a copy of the same marked as “Exhibits A through H” shall be 
kept on file with the City Secretary and sha ll be open to inspection by any interested persons. 
 
SECTION 3. That all ordinances of the City in conflict with the provisions of this ordinance be, 
and the same are hereby repealed and all other ordinance of the city not in conflict with the 
provisions of this ordinance shall remain in full force and effect. 
 

DULY PASSED BY THE CITY COUNCIL OF THE TOWN OF ADDISON, TEXAS on 
this the 26th day of September 2006. 
 
 
_________________________________ 
Mayor Joe Chow 
 
ATTEST:      APPROVED AS TO FORM: 
 
 
__________________________________  ___________________________________ 
Mario Canizares, City Secretary   Ken Dippel, City Attorney 
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Council Agenda Item: #R5 
 
SUMMARY: 
Council approval is requested of ordinances adopting the property tax rate for FY 2007.  The 
proposed FY07 tax rate is $0.4640 which compares to a FY06 tax rate of $0.4760 
  
FINANCIAL IMPACT: 
 
The budget appropriates $57,655,890 using $53,754,290 in revenues and $3,901,600 in reduction of 
combined fund balances.  The reduction in fund balances is primarily due to capital projects. 
  
BACKGROUND: 
Exhibit A provides a summary of the FY 2006-07 City Council’s Proposed Budget.  Changes to the 
City Manager’s Recommended FY 2006-07 Budget are summarized as follows: 
 
 
 Original City 

Manager’s Budget 
City Council’s  

Adopted Budget 
 

Variance 
Revenues $53,726,500 $53,754,290 $27,790 
    
Total Appropriations $57,047,060 $57,655,890 $608,830 
 
Major changes made to the City Manager’s budget submitted in July include: 
 
Revenues: 
• Additional property tax revenue ($63,800) 
• Decrease in airport revenue from fuel flowage fees and rental fees ($115,000) 
• Additional revenue for homeland security grant for security cameras at Arts and Events 

District  ($99,000 - Hotel Fund) 
 
Expenditures: 
General Fund 
• Addition of Oaks Northing Lighting Plan ($140,000) 
• Adjustments to funding for non-profit agencies ($23,200 – General Fund and Hotel Fund) 
Hotel Fund  
• Additional funds for the Special Events for water expenses at Addison Circle Park ($50,000) 
• Moving of Historic Depot ($50,000)  
• Addition of Music Man performances ($47,000) 
• Addition of air conditioning expenses at Oktoberfest ($46,570) 
• Security cameras at Arts and Events District ($150,000) 
• Addition of a Theatre Study ($30,000) 
Capital Replacement Fund 
• Additional funds for the phone system replacement in the Capital Replacement Fund 

($46,000) 
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Utility Fund 
• Additional funds for wastewater treatment due to an anticipated rate increase by the Trinity 

River Authority ($51,400) 
 
RECOMMENDATION: 
It is recommended that the council approve the budget and tax rate ordinances for the 2006-07 fiscal 
year. 



ORDINANCE NO._____ 
 

AN ORDINANCE OF THE TOWN OF ADDISON, TEXAS FIXING 
AND ADOPTING THE TAX RATE ON ALL TAXABLE PROPERTY, 
FOR THE YEAR 2006, AND DECLARING AN EMERGENCY. 

 
BE IT ORDAINED BY THE CITY COUNCIL OF THE TOWN OF ADDISON, TEXAS THAT: 
 

WHEREAS, pursuant to V.T.C.A. Tax Code Sections 26.04 through 26.06, the Tax 
Assessor-Collector has calculated the tax rate for the fiscal year 2006-07 which cannot be exceeded 
without requisite publications and public hearings; and 
 

WHEREAS, the tax rate for fiscal year 2006-07 as contemplated by the City Council and 
adopted herein did exceed the rate calculated by the Tax Assessor-Collector; and 
 

WHEREAS, the Town of Addison complied with the State of Texas Truth-in-Taxation laws 
and advertised the proposed tax rate and conducted two public hearings on the tax rate; and 
 

WHEREAS, upon full review and consideration of the matter, the City Council is of the 
opinion that the tax rate for the year 2006 set, fixed and adopted herein below is proper; 
 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE TOWN OF 
ADDION, TEXAS: 
 
SECTION 1. That for tax year 2006 there is hereby levied an ad valorem of $.4640 on each 
$100.00 of assessed valuation for all taxable property located in the Town of Addison the 1st day of 
January 2006, and not exempted from taxation by the constitution and laws of the State of Texas. 
 
SECTION 2. That $0.3110 of said tax shall be for the purposes of General Fund maintenance and 
operation of the Town of Addison. 
 
SECTION 3. That $.1530 of said tax shall be for the purpose of paying interest and principal on 
the General Obligation and Certificate of Obligation debt for the Town of Addison. 
 
SECTION 4.  That the Tax Assessor-Collector, or his/her designee is hereby authorized to assess 
and collect the tax rates and amounts herein levied. 
 
SECTION 5.  Taxes that are and remain delinquent on July 1, 2007 incur an additional penalty of 
twenty percent (20%) of the amount of delinquent taxes, penalty and interest collected; such 
additional penalty is to defray the costs of collection due pursuant to the contract with the Town’s 
attorney authorized by Section 6.30 of the Texas Property Code, as amended. 
 
SECTION 6.  That the necessity for setting tax rates as required by the laws of the State of Texas 
creates an urgency and an emergency and requires that this ordinance shall take effect and be in 
force from and after its adoption. 
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DULY PASSED BY THE CITY COUNCIL OF THE TOWN OF ADDISON, TEXAS on 
this the 26th day of September 2006. 
 
 
_________________________________ 
Mayor Joe Chow 
 
 
ATTEST:      APPROVED AS TO FORM: 
 
 
__________________________________  ___________________________________ 
Mario Canizares, City Secretary   Ken Dippel, City Attorney 
 
 
 



 
Council Agenda Item: #R6 

 
SUMMARY: 
Staff requests approval of an ordinance amending Addison Conference and Theatre 
Centre (ACTC) Rental Fees. 
 
FINANCIAL IMPACT: 
Additional revenue generated from this proposed increase is projected to be $58,682.   
 
BACKGROUND: 
As part of the budget development process staff reviewed the current ACTC fee structure 
to identify any changes that may need to be made to stay consistent with the area market.  
The last increase in rental rates at the ACTC was adopted on April 22, 2003.   
 
As part of this review process staff visited a number of area facilities to collect 
information on the venue including their pricing structure.  In addition, staff examined 
when the facilities last raised their fees, by what percentage and when they planned to 
increase fees again.  Based on the information gathered it was determined that the fees 
Addison currently charge are below what a similar venue offering the same services 
would charge. 
 
After reviewing the findings staff recommends a rental fee increase of 20% to the 
corporate rate only.  The social rate is at a level that the Town may see a reduction in 
business if Town were to increase the rates at this time.  As such, staff is recommending 
that social fees stay where they are currently. 
 
The corporate market is less price-sensitive to room rental fees and accustomed to paying 
more for space at other venues.  A 20% rate increase would not cause any attrition among 
corporate clients. 
 
Staff is also recommending the establishment of a self-service Stone Cottage rate for 
social events.  This fee would be minimal ($100) and would require the customer to be 
responsible for set-up, break-down and clean-up of the facility with no staff assistance. 
 
Staff has also enhanced the theatrical lighting and sound in both the Stone Cottage and 
the Studio Theatre (formally the Rehearsal Hall).  With this added value to theatre 
companies, staff recommends increasing the fees for non-resident theatre companies.  
WaterTower Theatre’s rental rates would remain the same.  Rental fees in other theatre 
venues would range from $30-$50 higher for comparable space and equipment.  The 
Town strives to keep these rates very reasonable to encourage a wide variety of 
performing arts in our venues. 
 
RECOMMENDATION: 
Staff recommends approval of the attached ordinance. 
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Council Agenda Item: #ES2 
 
 
 

There are no attachments for this item. 
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